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APPLICANT: BUCHANAN PRODUCTION COMPANY
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NATURAL QAS PRODUCED FROM COALBEDS
AND ROCK STRATA ASSOCIATED
THBREWITH (herein collectively
referred to as "Coalbed Methane
Gas" or "Gas")

LEGAL DESCRIPTION:

DRltLLING UNIT NUMBER D-18
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SOUTH GRUNDY MAGISTBRIAL DISTRICT,
GR Y {}UK)RMS2LE

COUNTY, VIRGINIA
(t "Subject Lands" are more
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RBPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for final hearing
before the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 8.m. on
November 20, 2001, Southwest Virginia Higher Education Center, Cantus of
Virginia Highlands Community College, Abingdon, Virginia.

2. Annearances: Mark Swart@, Esquire, of Swarts & Stump, L.C.,
appeared )or the Applicant and the Unit Operator. Sandra Riggs, Asaistant
Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 55 45.1-361.1 et
~se ., the Board finds that it has jurisdiction over the subject matter. Based
upon the ievidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a search of the
reasonably available sources to determine the identity and whereabouts of gas
and oil oVners, coal owners, mineral owners and/or potential owners, i.e.,
persons idhntified by Applicant as having ("Owner" ) or claiming ("Claitmant")
the rights to Coalbed Methane Qas in all coal seams below the Tiller Seam,
including the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seward,
Upper Hors4pen, Middle Horsepen, Nar creek, Lower Horsepen, Pocahontas Ho. 9,
Pocahontas'o. 8, Pocahontas No. 7, Pocahontas No. 6, Pocahontas No. 5,
Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 2 and various unnamed coal
seams, coailbeds and rock strata associated therewith (hereafter "Stubject
Formation" ) in Subject Drilling Unit underlying and comprised of Shbject
Lands; (2) represented it has given notice to those parties (herhafter
sometimes "person(s)" whether referring to individuals, corporations,
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partnerShips, associations, companies, businesses, trusts, joint ventures or
other legal entities) entitled by Va. Code 55 45.1-361.19and 45.1-361.22, to
notice of the Application filed herein; and (3) that the persons set forth in
Exhibit B-3 hereto are persons identified by Applicant through its due
diligence who may be Owners or Claimants of Coalbed Nethane Qas interests in
Subject Formation, in Subject Drilling Unit underlying and compFised of
Subject Lands, who have not heretof'ore agreed to lease or sell to the
Applicant and/or voluntarily pool their Qas interests. Conflicting Gas
Owners/Cllaimants in Subject Drilling Unit are listed on Exhibit E. Further,
the Board has caused notice of this hearing to be published as requi~d by Va.
Code Anni. 5 45.1-361.19.B.Whereupon, the Board hereby finds that the notices
given herein satisfy all statutory requirements, Board rule requiremhnts and
the minimum standards of state due process.

4. Amendments: Page 2 of Notice of Hearing; and Page 1 of Exhibit F.

5. Dismissals: None.

6. Relief Requested: Applicant requests (1) that puzsuant to Va. Code
5 45.1-361.22, including the applicable portions of Va. Code 5 45.1-361.21,
the Boar) pool all the rights, interests and estates in and to the Oas in
Subject Drilling Unit, including the pooling of the interests of the
Applicand, the Unit Operatoz, and of the known and unknown persons nmsad in
Exhibit S-3 hereto and that of their known and unknown heirs, executors,
administz(store, devisees, trustees, assigns and successors, both immedjate and
remote, for the drilling and operation, including production, of Coalbed
Nethane Gas, produced from or allocated to the Subject DrilliDg Unit
establish)4d for the Subject Formation underlying and comprised of the Subject
Lands, (hereafter sometimes collectively identified and referred to as 'well
developmeht and/or operation in the Subject Drilling Unit" ), and (2) that the
Board designate Consol Energy Inc. as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this cause be
and hezeby is granted: (1) Pursuant to Va. Code 5 45.1-361.21.C.3, Consol
Energy Inp. (herein "Operator" or "Unit Operator" ) is designated as the Unit
Operator guthorised to drill and operate Coalbed Nethane Qas well(s) in the
Subject DVilling Unit at the location depicted on the plat attached hereto as
Exhibit A< subject to the permit provisions contained in va. code 5 45.1-
361.27 et ise(.; to the Oakwood Coalbed Nethane Gas Field I Order OGCS 3-90,
dated Nay 18, 1990, as amended; to 5 4 VAC 25-150 at ~se ., Gas and Oil
Regulations; and to SS 4 VAC 25-160 et ~ee(., Virginia Qas and Oil Board
Regulationm, all as amended from time to time, and (2) all the interests and
estates id and to the Oas in Subject Drilling Unit, including that of the
Applicant, the Unit Operator, and of the known and unknown persons listed on
Exhibit B-3, attached hereto and made a part hereof, and theiz knoWn and
unknown heirs, executozs, administrators, devisees, trustees, assigns and
successorsl, both immediate and remote, be and hereby are pooled in the Subject
Formation in the Subject Drilling Unit underlying and comprised of the Subject
Lands.
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All coal-
beds and
coal seams
below the
Tiller
Seam, in-
cluding,
but not
limited to
Upper Sea-
board, Qteasy
Creek, Mj.ddle
Seaboard, Lower
Seaboard> Upper
Horsepen, Middle
Horsepen~ War
Creek, Lower
Horsepen„ Pocahon-
tas Nos. 9, 8, 7,
6, 5, 4, 3, 2 and
various unnamed
seams and associated
rock strata

Approxima-
tely 80-
acre
drilling
unit

Subject
Formation Unit Siss

Permitted
Well Location(s)

Wall CBM-D18
(herein "Well" )
proposed to be
located in Unit
D-18 at the
location de-
picted on the
plat attached
hereto as Ex-
hibit A to be
drilled to an
approximate
depth of
2,530.00 feet.

Field and
Well Classification

Oakwood Coalbed
Gas Field I
for Coalbed Methane
Gas Produced in
advance of mining
including Qas
from an Addition-
al Wells Authorised
Pursuant to Va.
Code 8 45.1-361.20

Order
%saber

3-9P as
amshd-
ed,
(herein
"Oakwood
I Field
Rules" )

For the Subject Drilling Unit
underlying and comprised of the Subject

Land referred to as:

Unit Number D-18
Buchanan County, Virginia

Pur8uant to the Oakwood I Field Rules, the Board has adopted the
following method for the calculation of production and revenue and allocation
of allowable costs for the production of Coalbed Methane Gas.

Por iprac Well Gas. - Gas shall be produced from and allocated to only
the '80-acre drilling unit in which the Wells are located according to
the undivided interests of each Owner/Claimant within the unit, which
undi'vided interest shall be the ratio (expressed as a percentage) that
the amount of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, contained within the
entire 80-acre drilling unit in the manner set forth in the Oakwood I
Field Rules.

8. Election and Election Period: In the event any Owner or Claimant
named in )Erhibit B-3 hereto does not reach a voluntary agreement to share in
the operation of the well located in the Subject Drilling Unit, at a rate of
payment mutually agreed to by said Gas Owner or Claimant and the Applicant or
the Unit Operator, then such person named may elect one of the options set
forth in Pkragraph 9 below an& must give written notice of his election of the
option selected under Paragraph 9 to the designated Unit Operator at the
address shbwn below within thirty (30) days from the date this Order is
recorded in the county above named. A timely election shall be deemed tc have
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been made if, on or before the last day of said 30-day period, such electing
person has delivered his written election to the designated Unit Operator at
the addx'ess shown below or has duly postmarked and placed its written election
in first class United States mail, postage prepaid, addressed to the Unit
Operator't the address shown below.

9. Blection OPtions:

9.1 Option 1 - To Participate In The Development and Operation of the
Drilling Unit: Any Gas Owher ox'laimant named in Exhibit B-3 who
does not reach a voluntary agreement with the Applicant or the Unit
Operator may elect to participate in the development and opex(ation of
the Subject Drilling Unit (hereafter "Participating Operator" ) by
agreeing to pay the estimate of such Participating Operator's
proportionate part of the actual and reasonable costs of the
development contemplated by this Order for Gas produced pursuant to
the Oakwood I Field Rules, including a reasonable supervision fee, of
the well development and operation in the Subject Drilling ()nit, as
more particularly set forth in Virginia Gas and Oil Board Regulation
4 VAC 25-160-100 (herein "Completed-for-Production Costs" ). Purther,
a Participating Operator agrees to pay the estimate of such
PartiCipating Operator'8 px'oportionate part of the Completed-for-
Production Cost as set forth below to the Unit Operator within forty-
ifive (45) days from the later of the date of mailing or the date of
irecording of this Order. The Completed-for-Production Cost for the
Subject Drilling Unit is as follows:

Completed-for-Production Cost: 8209,775.30

A Participating Operator's proportionate cost hereunder shall be the
result obtained by multiplying the Participating Operators'Pexcent of
Unit" times the Completed-for-Pxoduction Cost set forth above. Px(cvided,
however, that in the event a Participating Operator elebts to
par()icipate and fails or refuses to pay the estimate of his
pro))ortionate part of the Completed-for-production Cost as set forth
aboVe, all within the time set forth herein and in the manner prelscribed
in paragraph 8 of this Order, then such Participating Operator shall be
deca)ed to have elected not to participate and to have Sleeted
compensation in lieu of participation pursuant to Paragraph 9.2 hkrein.

9.2 Option 2 - To Receive A Cash Bonus Consideration: In lieu of
participating in the well developsent and operation of Subject
Drilling Unit under Paragraph 9.1 above, any Gas Owner or Claimant
named in Exhibit B-3 hereto who does not reach a voluntary
agreement with the Applicant or Unit Operator may elect to accept
a cash bonus consideration of 81.00 per net mineral acre ce(ned by
such person, commencing upon entry of this Order and continuing
annually until coammncement of production from Subject Dx'illing
Unit, and thereafter a royalty of 1/8th of 8/Sths [twelve and one-
half percent (12.58)] of the net proceeds received by th8 Unit
Operator for the sale of the Coalbed Methane Gas pxoduced frbm any
Well development and operation covered by this Order multiplied by
that person's Percent of Unit or proportional share of'aid
production [for purposes of this Order, net proceeds shall be
actual proceeds received less post-production costs inourred
downstream of the wellhead, including, but not limited to,
gathering, compression, txeating, transportation and marketing
costs, whether performed by Unit Operator or a third persdn) as



sooK 540Pag):2'70

fair, reasonable and equitable compensation to be paid to said Gas
Owner or Claimant. The ini.tial cash bonus shall become due and
owing when so elected and shall be tendered, paid or as crowed
within sixty (60) days of recording of this Order. Thereafter,
annual cash bonuses, if any, shall become due and owing on each
anniversary of the date of recording of this order in fhe event
production from Subject Drilling Unit has not thSretofore
commenced, and once due, shall be tendered, paid or escrowed
within sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid or
escrowed, subject to a final legal determination of ownership,
said payment(s) shall be satisfaction in full for the right,
interests, and claims of such electing pezson in and to the Gas
produced from Subject Pormation in the Subject Lands, except,
however, for the I/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be satisfaction
in full for the right, interests, and claims of such electing
person in any well development and operation covered hereby and
such electing person shall be deemed to and hereby does lease and
assign, its right, interests, and claims in and to the Gas
produced from Subject Formation in the Subject Drilling Unit to
the Applicant.

9.3,. Omtion 3 - To Share In The Develocment And Operation As A Won-
Particinatinc Parson Om A Carried Semis And To Receive
Ccmsidezation In Lieu Of Cash: In lieu of participating in the
development and operation of Subject Drilling Unit under Paragraph
9.1 above and in lieu of receiving a cash bonus consideration
under Paragraph 9.3 above, any Gas Owner or Claimant mkaad in
Bxhibit B-3 hereto who does not reach a voluntary agreemaht with
the Applicant or Unit Operator may elect to share in the well
development and operation in Subject Drilling Unit on a carried
basis (as a 'Carried Well Operator" ) so that the proportionate
part of the Completed-for-,production Cost hereby allocable to such
Carried Well Operator's interest is chazged against such Carried
Well Operator's share of production from Subject Drilling Unit.
Such Carried Well Operator"s rights, interests, and claims in and
to the Gas in Subject Drilling Unit shall be deemed and hereby are
assigned to the Applicant until the proceeds from the sale 0f such
Carried Well Operator's share of production from Subject Drilling
Unit (exclusive of any royalty, excess or overriding royal,ty, or
other non-operating or non cost-bearing burden reserved in any
lease, assignment thereof or agreement relating thereto covering
such interest) eguals three hundred percent (300%) for a leased
interest or two hundred percent (200%) for an unleased izlterest
(whichever is applicable) of such Carried Well Operator's s re of
the Completed-foz-Production Cost allocable to the inta st of
such Carried Well Operator. When the Applicant recou and
recovers from such Carried Well Operator's assigned inter t the
amounts provided for above, then, the assigned interest o such
Carried Nell Operator shall automatically revert hack tc such
Carried Well Operator, and from and after such reversion, such
Carried Well Operator shall be treated as if it had participated
initially under Paragraph 9.1 above; and thereafter, such
participating person shall be charged with and shall pay his
proportionate part of all further costs of such well develepment
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Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be satisfaction
in full for the rights, interests, and claims of such electing
person in any wall development and operation covered hereby and
such electing person shall be deemed to have and hereby does
assign its rights, interests, and claims in and to the Gas
produced from subject Pormation in the subject Drilling Unit to
the Applicant for the period of time during which its interest is
carried as above provided prior to its reversion back to such
electing person.

above fog which his interest qualifies, then such person shall be deemed to
have elevated not to participate in the proposed well development and o+ration
of Subject Drilling Unit and shall be deemed, subject to a final legal
determine)ion of ownership, to have elected to accept as satisfaction in full
for such, person's right, interests, and claims in and to the gas the
consideration provMed in Paragraph 9.2 above for which its interest rifles
and shall be deemed to have leased and/or assigned his right, intereWts, and
claims in and to the Gas produced from Subject Formation in the Subject

IUnit to the Applicant. Persons who fail to properly elect shall be
Wbject to a final legal determination of ownership, to have accepted~tion and terms set forth herein at Paragraph 9.2 in satisfaction
r the right, interests, and claims of such person in and to the Gas
rom the Subject Foimation underlying Subject Lands.

Drilling
deemed, s
the c
in full f4
produced 5

10'ailure to Properlv Sleet: In the event a person named in Bxhibit
B-3 hereto does not reach a voluntary agreement with the Applicant or Unit
Operator and fails to elect within the time, in the manner and in acoordance
with the 'terms of this Order, one of the alternatives set forth in Paragraph 9

11. Default By Participating Person: In the event a person ~mad in
Bxhibit Bi3 elects to participate under paragraph 9.1, but fails or refuses to
pay, to secure the payment or to make an arrangement with the Unit operator
for the payment of such person's proportionate part of the Completed-for-
productionl Cost as set forth herein, all within the time and in the manner as
prescribed in this Order, then such person shall be deemed to have withdrawn
his elect~ to participate and shall be deemed to have elected to acoept as
satisfactibn in full for such person's right, interest, and claims in and to
the Gas tQ consideration provMed in paragraph 9.2 above for whish his
interest ~lifies depending on the excess burdens attached to such interest.
Whereupon,, any cash bonus consideration due as a result of such 'deemed
election jhall be tendered, paid or escrowed by Unit Operator withgn one
hundred twenty (120) days after the last day on which such defaulting person
under this™l Order should have paid his prcyortionate part of such odist or
should bavW made satisfactory arrangemmnts for the payment thereof. When such
cash bonus 'consMeration is paid or escrowed, it shall be satisfaction in full
for the r)ght, interests, and claims of such person in and to the Gas
underlying subject Drilling Unit in the subject Lands covered hereby, except,
however, fear any royalties which would become due pursuant to ParagraQh 9.2
hereof.

12. Assignment of Interest: In the event a person named in Exhibit B-
3 is unable to reach a voluntary agreement to share in the operation qf the
Wells contemplated by this Order at a rate of payment agreed to mutually by
said Owner Or Claimant and the Unit Operator, and such person elects or fails
to elect tol do other than participate under Paragraph 9.1 above in thewi well
development and operation in Subject Drilling Unit, then subject to a final
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legal dytermination of ownership, such person shall be deemed to have and
shall have assigned unto Applicant Such parson's right, interests, and claims
in and to said Wells, and other share in production to which such parson may
be entitled by reason of any election or deemed election hereunder in
accordance with the provisions of this Order governing said election.

13,. Unit Operator (or Onerator): Consol Energy Inc. be and hereby is
designatwd as Unit operator author'ised to drill and operate the well in
Subject Pormation in Subject Drilling Unit, all subject to the permit
provisi& contained in Va. Code 55 45.1-361.27 et seeL; 55 4 VAC 25-150 et
~ee(., GaII and Oil Regulationsg 55 4 VAC 25-160 et seg., Virginia Qas and Oil
Board R4(gulations; the ~ Coalbed Qas Pield I Order OQCB 3-90, all as
amended~from time to time, and all elections reguired by this Order shall be

i ed i I i i h ddre ho bel

Consol Energy Inc.
P. O. Sox 947
Bluefield, VA 24605
Phone: (540) 988-1016
Pax: (540) 988-1055
Attn: Leslie K. Arrington

14. Commencement of Onerations: Unit Operator shall coma(ance or
cause to coaIaence operations for the drilling of the well within subjact Unit
within schren hundred thirty (730) days from the date of this Order and shall
prosecute'peration of same with due diligence. If Unit Operator shall not
have so doaaemed and/or prosecuted, than, this Order shall terminate, except
for any clash sums then payable hereunder; otherwise, unless sooner terminated
by this Okder of the Board at 12:00 p.m. on the date on which the well covered
by this order is permanently ~ned and plugged. However, in the event an
appeal iE taken from this Order, then the time between the filing of the
petition for aypeal and the final order of the Circuit Court shall be excluded
in calcul ting the two-year period referred to herein.

15. Operator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the Gas
estates, Sights, and interests owned by any person subject hereto who elects
to partic)pate under Paragraph 9.1 in the Subject Drilling Unit to the extent
that cost incurred in the drilling or operation on the subject Drillibg Unit
are charggle against such yerson's interest. Such liens and right of set
off shall be seyarable as to each separate yerson and shall remain liana until
the Unit (0perator drilling or operating any of the Walls has been paid the
full amounts due under the terms of this Order.

16. Escrow Provisions:

The Unit Operator represented to the Board that there are no
unknown or unlocatable claimants in Subject Drilling Unit whose paymenlts are
subject to'he provisions of Paragraph 16.1 hereof; and, the Unit Operator has
represented to the Board that there are no conflicting claimants in Stubject
Drilling Uhlt whose payments are subject to the provisions of Paragraph 16.2
hereof. Therefore, unless and until otherwise ordered by the Board, the
Escrow Ageht named herein or any successor named by the Board shall hot be
required tp establish an interest-bearing escrow account for Subject Drilling
Unit (here)n «Escrow Agent~) or to receive and account to the Board pursuant
to its agr ament for the escrcwed funds hereafter described in Paragraph 16.1
or 16.2:
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16.1

Pirst Union National Bank
Corporate Trust PA1328
123 South Broad Street
Philadelphia, PA 19109-1199
Telephone: (215) 985-3485 or (800) 665-9359
Attention: Don Ballinghoff

ESCrOW Provisions For Unknown or Unlocatable Persons: If any
payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the parson entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not be commingled, with any
funds of the Unit Operatcr and, pursuant to Va. Code Ann. 5 45.1
361.21.D, said sums shall be deposited by the Unit operator into
the Escrow Account, com(saucing within one hundred twenfy (120)
days of recording of this Order, and continuing thereaf er on a
monthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date which is no later than
sixty (60) days after the last day of the month being fmported
and/or for which funds are being deposited. Such funds Shall be
held for the exclusive use of, and sole benefit of the parson
entitled thereto until such funds can be paid to such perscn(s) or
until the Bscrow Agent relinquishes such funds as required by law
or pursuant to Order of the Board in accordance with Va. Code 5
45.1-361.21.D.

16.2 Escrow provisions For conf lictinc claimants: If any pay)sent of
bonus, royalty payment, proceeds in excess of ongoing operational
expenses, oz other payment due and owing under this Order cannot
be made because the person entitled thereto cannot be made certain
due to conflicting claims of ownership and/or a defect or dloud on
the title, then such cash bonus, royalty payment, proc&de in
excess of ongoing operatiqnal. expenses, or other payment, together
with Participating Operator's Proportionate Coats paid to Operator
pursuant to Paragraph 9.1 hereof, if any, (1) shall not be
Ccaaaingled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code Ann. $5 45.1-361.22.A.2, 45.1-361.22.A.3 and
45.1-361.22.A.4, be deposited by the Unit operator into the Escrow
Account within one hundred twenty (120) days of recording Of this
Order, and continuing thereafter on a monthly basis with each
deposit to be made, by use of a report format approved by the
Inspector, by a data which is no later than sixty (60) day8 after
the last day of the month being reported and/oz for which funds
are subject to deposit. Such funds shall be held for the
exclusive use of, and sole benefit of, the person entitled thereto
until such funds can be paid to such person(s) or until the Escrow
Agent relinquishes such funds as required by law or pursuant to
Order of the Board.

17. Snecial Findings: The Board specifically and specially finds:

17.1i Applicant is a Virginia general partnership composed of Consol
)B)argy Inc, and Consolidation Coal Company. Applicant is duly
apthorised and qualified to transact business in the CoLmeonweaith of
Vxrginia;



1).2. Consol Energy Inc. has accepted Apylicant's delegdtion of
authority to explore, develop and maintain the properties and assets
of Ayplicant now owned or hereafter acguired, has agreed to explore,
develop and maintain the yWcyazjties and assets of Ayylicant„and has

'onsented to serve as Coal~ Nethame Gas Unit Operator foW Subject
'rilling Unit and to faithfully discharge the duties imyosed upon it
as Unit Operator by statute and regulations;

17~.3. Consol Energy Inc. is a Delaware cozporation duly authorised to
~ transact business in the ccxmacnjwealth of virginia, is an oyzIrator in
l
the Ccxmmznwealth of Virginia, and has satisfied the Soard'

l
requirements for operations in Virginia;

17,4. Ayplicant, Suchanan productilcm Company, claims ownershiyj of gas
pleases, ccalbed Nethane Gas leases, and/or coal leases reprjssenting
78.$0417 percent of the oil and igas interest/claims in and to'oalbed
Nethane Gas and 78.20417 percent of the coal interest/claim8 in and
',to Coalbed Nethane Gas in Subject Drilling Unit, and Ayylicant claims
the right to exylore for, develop and produca coalbed Nethsne Gas
~from subject pormations in oahwocd Unit Number D-18 in yuchansn
County, Virginia, which Subject hands are more particularly d8scribed
~in arhibit "A";

17.5 . Ayylicant proposes to drill ohe Well, Well CSN-D18, on the Subject
rilling Unit to an estimated dsjyth of 2,530.00 feet at the iocation

icted on the plat attached hefeto as Exhibit A to develop >the pool
f Qas in Subject Pozmationst

. The estimated total production from Subject Drilling Unit is 125
o 550 384CP. The estimated amount of reserves from the Subject
rilling Unit is 125 to 550 WNCP>

17.) Set forth in Exhibit B-3 is, the name and last known addtess of
ach Owner or Claimant idm8tif)ed by the Ayylicant as hmVimg or
laimimg an interest in the 1 Nethane Qas in Subject Psjzmation
n subject Drilling Unit rl ng smd comyrised of sulr|ecti Aamds,

hms not, in writing, la tk> the ~licant or the Unit Operator
r agreed to voluntarily poo hie interests in Subject Drilligg Unit
or its development. The interhsts of the Smspozxients li ed in

ibit S-3 coayrise 21.79583 yercent of the oil gas
eztests/claims in and to coalbhd Nethane Gas and 21.79583 percent
the coal interests/claims in and to Coalbed Nethane Qas in )ubject

illing Unit;

17.8. Ayylicant ' evidence established that the fair, reasonable and
table comyensation to be paid to any person in lieu of thel z'ight

t participate in the Wells aze those options provided in Paragraph 9
S

17.9 I The relief requested and granted is just and reasonable, is
s rted by substantial evidence and will afford each person llisted

named in Exhibit B-3 hereto the opportunity to recoWez or
Qceive, without unnecessary expynse, such person ' just fair
snare of the production from Subject Drilling Unit. The granting of
t)4s Ayyi ication amd rel ief zmguhsted therein will ensuze tio the
+tent possible the greatest ultimate recovery of coalbed +these

prevent or assist in yzevehting the various tpyes of waste
prohibited by statute and protect or assist in protecti+ the



correlative rights of all persbns in the subject cossnon sources of
supply in the Subject Lands. Therefore, the Board is entlering an
Order granting the relief herein set forth.

ary Y
after the date of recording of this Order stating that a ltrue and

of said Order was mailed wgthhin seven (7) days from thai date of
t to each Respondent named in Exhibit B-3 pooled by this Opder and
ess is known.

(60) da
correct opy
its rene p
whose a

18'. Nailing Of Order And Pilinc Of Affidavit: Applicant or its
Attorney shall file an affidavit with this Secret of the Board within sixt

Availsbilitv of Unit Recorda: The Director shall provide all
subject to a lease with raasonable access to all reer)rds for

illing Unit which are submitted by the Unit Operator to said
/or his Inspector(s).

19(
persons pot
Sub ject IDr
Director and

21.'mnesia: Appeals of this Urdar are governed by the provi/iona of
Va. Code Ann. 5 45.1-361.9 which prcvidels that any order or decision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective on the date, of its
execution'.

rM
D(S((3 AND RXECUTED this K day of February, 2002, by a majt(rity'f

the Virgigia Qas and Oil Board.

20., Conclusion: Therefore, the reguested relief and all te)nns and
provisigs set forth above be and hereby are granted and IT IS SO ORDE(S(D.

RQINIA )
ISE )

~ledged on this l~ day of February, 2002, personally bei)ore me
lic in and for the Commonwealth of Virginia, appeared'enny

ing dply sworn did depose and say that he is Chairman 0f the
s and oil Board, that he executed the same and was authorised to do

STATS OP V)(
COUNTP OF ((

Ac
a notary
Sampler,
virginia
So.

DOSS AND ~REED this ~day of Pebruary, 2002, by Order Of this
Board.

B. R.~son
Acting principal Executive To The Stpff
Virginia Qas and Oil Board

~Susan G. Garrett
Notary Public

Ny commisskon expires July 31, 2002
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STATS OP VZSSZSIA )
COUNTY 6F WWHZNOION )

Ac)tnowledged on this ~~day of Pebruary, 2002, personally beI)ore me a
notary pjablic in and for the Cossnonwealth of Virginia, appeared s. R.'ilson,
being dug.y sworn did depose and say that he is Acting Principal Sxedutive to
the Bta™ffof the Virginia Gas and Oil Soard, that he executed the sass) and was

Diand J. Davis /
Rotary Public

my commiksion expires september 30, 2005 ~Qnder ~s of
Virgins ~ 46.1401.14
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